October 20, 2025

Akara Capital Advisors Private Limited: [ICRA]BBB (Stable) assigned to NCDs; ratings
reaffirmed and rated amount enhanced
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To arrive at Akara Capital Advisors Prvate Limited's |ACAPL] ratings, ICRA has taken a consolidated vimw of the credit profiles
of ACAFL and Its Group comgany, EQX Analytlcs Private Limeted [EQNAPL; together referred to as the Group), owing to their
baisiness linkages, common management and shared infrastrecture. ACAPL provides unsecured personal loans of up to 85 5
fakh (average thcket size of ~As. BO,000) to salaried individuals throwgh the Group's technology platform, StashFin, which is
cperated and managed by EQXAPL. ACAPL and EQMAPL are wholly-owned subsidiaries of Morus Technologies Ple. Ltd [MTPL),
a Singapore-based company, which is backed by foreign inwestors like Bkowfish Ventunes, Divine Blessing lrvestments, Sftara

Weniwres, Fasanara Capital, Tencent Group, Uncorrelated Ventures, =te.

The ratings factor In ACAPL's adeguate capatalsation prafile for the current scale of operations with a consolidated net worth
of Rs. 715 crare [standalone net worth of fs. 702 crore] and consolidated managed pearing of 1.8 as on June 30, 2025 {R=.
TI7 crore and 1.6x, respectively, as on Margh 31, 2025, on consolidated h.'-ﬁi-'i] aided by rn_-guh: rapital infusions from the
parent, MTPL had raised outstanding debt of Rz 555 oore as on June 30, 2025, which was largely infused as external
commarcial borrowings (ECRs] nto ACARL

Thee ratings are, however, constrained by the Growep’s small scale of operations, with asssts under management (ALUM| of Rz
1,838 crore a5 on June 30, M35 (Rs. 1,728 crore &5 on March 31, #125), given the decline in dishursaments following the
discantinwation of its Elevd product {shodt tenure, small-ticket loans of less than Rs. 10,000) and the rundown of the co-lending
partfolio in FYZ025. The ratings alss consider the inherent walnerabilily associated with the Group’s porifolio, given the
unsecured nature of the loans. The elevabed bevel of write-offs contineed 9o put pressure on the sarmings performance. Going
forward, as the Groug expands its scabe, it would be crucial 1o keep its assel quality under centrol amd diversify its boarowing
profile. Further, the regulatory landscape for finkech lenders is cumrently svobving; thus, the impact of regulations on the
company’s business operations would be manitorable,

The Stable outlook reflects ICRA's sipectation that the Group willl grow s scale ol operations while mainta ming & prsdent

capitalisation profile, considering its unsecored loan book.

I Managed geaving = [Gn-hofmnce sheed Barrowing + OFF-beak porifodel/We b warth,;: Reparted gearing. on g comsahdiehed e, was 2.5 a1
an March 31, 725
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Key rating drivers and their description

Cradit strengths

Adequate capitalisation profile for cumrent scale of operations — The ratings factor in ACAPL's adequate capialsation profile
fior the current scabe of operations with a consolkdated net worth of Rs. 715 crore (standalone net warth of Rs. 702 crore) and
consolidated managed geading of 1.8x as on June 30, 2025 (Rs. T17 ciooe and 16x, respectively, as on March 31, 2025 o
consolidated bask], supporied by the track record of regular capital infusions by the parent (Bs. 438 crore infised over the
past five years). The gearing is expected to increase from the auorent levels, in line with the business plans, and ACAPL would
need to ralse capltal over the medium term to maknstaln prudent capitallzation levels (managed gearing below 3a]. In this
regard, MTPEL kad free cash of ~ks. 123 crore [standalone] as on August 31, 2025, which can be Infused as equety In the Group
if required,

Cradit challenges

Small scale of operations; ability va rafse funds in a timely manner critical for growth - The scale of operation: remains
modest with AU of Bs. 1,718 crore as on March 31, 2025 |[As. 1,839 crore as on BMarch 33, 2024). While the Group haz
dermonsirated the ability to scale up the business in the past with the AU rising at 3 4-year compouend annual growth rate
VCAGRE of 843 durlng FY20R0-FY2024, It declined by 6% In FY2025 die to the rendown of the co-lending portfollo and
discantinuation of Elevl. Consequantly, dishursements declined to fs. 3,308 crore bn FY2025 fram Rz, 5075 crore in FY2004.,
ICRA takes nate of the recovery in the growth trajectory in Q1 FY3026, resulting in an increase in the AU to Rs. 1 838 crore
(prowlsional]. The Geouwp’s abllity to ralse funds [Bath debt and eguity] in a tieely manner will be critical to grow as per Business
plans, ICRA notes that 50% of the funding profile as an March 31, 2025 comprised ECBs from MTPL. Going forward, the Group
wiould need to steadity expand s Eading relationships and diversity its funding profile for its growith requirements.

Modest prafitability on consalidated bagis® — On a consolidated basks, the Growp had reported losses 1 FY2023 due o high
operating and oredit cosls. Howswsr, with the inoressed scale of operstions over the past few pears and some changes in the
product features, the company reported a consolidated nat profit of RBs. 27 crore in FY2024 and Bs. 25 crose in FY2025. Further,
it reported a consofdated [oss of Rs. 9 crore in Q1 Fraode,

The naet mterest margin NI | moderated to 21 3% in BYXEE from 24.77%in FY2024 nna ronsalidated hasis iaudited financials
for ACAPL and provisienal finandals for EQXAPL| because of kewer Fer income due (o the decline in disbursements and changes
ke product milk, This was despite the decrease in operating axgensas to B.85% in FY2025 from 12,15 in FY2034 primarily due
1o hower advertising expenses and share-based payments to employees. Elevated credit costs due to asset quality pressure
resulted in a decline in the return on managed assets I:Hnl'u'IAH-:l 1.2% in FY2025 from 1.4% in FY2024. Further. the consolidated
profitabdity moderated bn 01 FY2006 with 8 net loss of Rs. 9 crore.

Moderute siaest guelity — Tha inherent riskingss In ACAM": portfalio remains high due to the unsecured nature of tha leans
and the target borrower profile. The partfolio is granular, comprising small-tickat loans to Indksiduals, with an average ticket
size of ~Rx. BO,000 spread across 206 million customers, Howsver, average ticket sice has increesed from gast levels, following
the discantinuation of FlevE, The gross stage 3 {G53; recopnised on 90+ days past dum [dpd) basis), as a shame of AU, rose fa
4.6% a5 on Jure 30, 2025 from 4.3% as on March 31, 2025 and 4.0% a5 on March 31, 2024, Inchedirg write=offs/first loss defaul
guarantes (FLOG| espences, the G53 (consolidated basis| remamned high at 16.9% of the overall AUM &= on Jure 30, 2025
compared to 19.3% & on March 31, 2075 and 20.1% as on March 31, 2024, Credit costs, in relation to disbursements. stoad
ab B.E% in QL FY2026 vis-a-vis 9.99% in Y2025 and 8.0% in FY2024, reflecting Lhe riskiness in the portfolio. The company’s
ability to controd slippapes, manage fraud risk and maintain good credit undereriting standards would be 3 key rating
monitarable, gring forsand,

! Profiohility rotics are given in relotion ¢ aowerege manoged assecs, A figered ond rotios o3 per MRS nomenchrhuee/definitice,
cofculmions
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Liquidity position: Adequate

ACAPL's liguidity position is adequate with no negatae cumulative mismatches in the ssset-lizbility maturity (ALM) statement,
as on June 30, 225, owing to the short tenire of the lban book, &5 per the ALM profile as on June 30, 2025, the sxpected
bnflows from advances In the next one year stood at s 1,240 crore, which is sufficient fo cower the debt repayment of Rs. 636
crire during this perind. Further, the company's cash and bank batance was “Rs. 26 crore a5 on lune 30, 3025, Additiorally,
MITPL |the parent compary) had free cash of “Rs. 123 crode as on August 31, 2025, which can be infused in S&CAPL as and when
rgiired.

Az on June 30 20FE, the Group's [ACARL-EOAPL | overall bormowing b concsted of ECRs [44%), non-convertible debentures
{MICOs; 36%), loans from non-banking financial companies (MBFCsfinancal instibations (Fis; 8%, koans from banks |8%:), pass-
through ceriificates [FTCs: 5%, and commercial paper (CF; 1%0).

Rating sensitivities

Positive fectors — An Increase in the scale of operations along with an imgrovement In the profitability indicators, whie

maintaining good asset gualfty and a prudent copitalisation structure on o sustained basiz, would pesitively impact the ratings.

Megative factors — & decling In the scale of operations or a deteripration In the asset guakty Indicators. rasulting n pressure
on the profitability indicators, woulbd negatively impact the ratings,

Analytical approach
Applizable rating rathodalogie MRS rating e thederioey for con- besking Angece cornpiniey
Farent/Graup s ppon N spplicable
Consalidation; ICRA has considered the consolidated Ninancials of ACAPL and its Group
Consolidation/Standalone comgpany — ECKAPL, awing to their business linkages, common managermert and shared
nfrastructuirg,
About the company

ACAPL is a Delhi-based non-depasit faking MEFC registered with the Resarve Bank of India [REI) since 2046 B started
operations in 2017, The cormpany primarly provides unsecured short-term perspral bsans to salared indradueals through web
and mobile platferms, ACAPL ks currantly owned by MTPL, a Sirgapore-bhased nea banking start-up backed by Snvestors ke
Blowfish Ventures, Dlvine Blessing Irvestments, Altara Ventures, Positive Moves Consulting, Fasanara Capital, Tencent Group,

Uncorrelaied Wenbures, elc

ACAPL k= a 100% subsidiary of MTPL |holding comgany incorporated in Singapore). The Group has another whaolby-owned
:ul:sidi:lrg,l, ECG¥ Analytics Private Limited [EQMAPL), which howw=s the technology platform known as StashFin and wources
beads, The technology plnlf\nrrn i used by ACAPL and other co-lencess for lending fo customers

On a conscdidated basis (ACAPL+EQRAPL], the Growp reported a loss of As, 9 crore in 01 FYH026 on a Total managed asset base
of Rs. 2058 crore compared to @ profit after tas (PAT) of B2 25 crore? In FY2025 on a total mansged asset base of Rs. 1,982
crore a5 on March 31, 2025, The consolidated net worth stood a1 Rs. 715 crore with @ managed gearing of 1.8% &5 on June 30,
2025 compared with Bs. 717 crore and 1.6x, respectively, ason barch 11, 2005

Oin a standalene basia, ACAPL reported o PAT of Rs. 8 crore in Q1 FY2026 on a total manoged ssset base of R 2 002 crore
compared to PAT of Bs, 85* crore n FY2025 on a total managed asset base of Bs, 1,919 crore as on March 31, 2075, The ned

* Cemzolidoted. PAT, adiosting for nod-cosh shore-boied popments (sxclugiag bt impact], stood o B2 85 crovein Fr2025
# Brongmione AT, odivsting fov non-cash shave-posed payments (escluding tox import), Sood of K 99 crore in FLA0E
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warth stooad at As. F02 crore with 3 managed gearirg of 1.8% 25 on June 30, 2025 compared with Rs. 883 croge and 1.7x,
sespectively, as on March 31, 20E5. The grass and nel non-perlomming advances (NNFAS], a5 o percentage ol the owesall ALM,
stood at 4.6% and 1_E%, recpectively, 2= on lune 30, 2035 compared with 4 3% and 1.5%, respectoely, as on BMarch 31, 2035

Key financial indicators {consolidated)

ACAPL +E00A P 0TS 01 FrHze
AL =d] M A

: L[L-r:z:-:ﬂ? : Prosssicinal
Total income B34 o 175
Profit after tax L7 i3 -5
Total managed assets 2,059 1,987 1058
Relurm on averags menagetd assets L% 1.2 1.2
fanaged gearing [tmes) 2.0 16 1.8
Greas MPA (5 of svarall LN 1. 4.3% 1.E8

S Dovirdory, ICRA Resdareh; AN o ool peir A0RAT coltodahans: Armdurid m B drare

Key financial indicators (standalona)

ACAFL (nsndalons)] 0l Fraide
Proviiona
Todal inconna TB4 3 177
Profit after tax (] 85 8
Totad managed assets 1 5540 1,913 2002
Aerburm on average managed asseis 1E% 4,395 1.65%
Managed gearing [Urmes) 1 1.7 1.8
Gross MPA (% of overall ALIM] A.0% 4.3% L. E5%
CRAR 17N 318 2%

Sawrer Covingory, A fesdarefu Al rehicrs o per I0RA TS caltelanans: Amagest i B, crove

Status of non-cooperation with previous CRA: Mol applicable

Any other information: None
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Rating histoey for past theee years
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ICRA

Complexity level of the rated instruments

InEiFumsnt Complexity mdcatar
Lang-tarm fund- bassd term loans tmpla

Long-term fund-based others Simple
Hon-tanvertible debentures Wary Simple
Commaerncial papar Wary Simple

The Complexity Endicator refers to the mase with which the returns associated with the mted instroment could be estimated.
it doms not indicste the risk related to the timely payments on the instrument, which is rather mdicated by the instrement's
credit rating. It also does not indicate the complexity associated with analysing an entity's financlal, business, ndestry risks o
complexity related to the structural, fransactbonal or legal aspects. Detadls on the complexity levals of the instruments are
avallzle on ICRA's wabisite: CHck Heie
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Annexure |: Instrument details (a: on October 14, J025)

Instrument name

Date of smuance)

Coupon

faturity date

Armaurrt rated

Current rating and

Banoiion

Faie

[Ax. erore]

wiatboak

NEOBKPDT233 NCD ue-21-2004  I0.0100%  Dec-21-2035 70.0 ICHA|BEA [Stable)
PNEORAPOTILT MeE Map-31-2024  109000%  Dec-03-1026 20.0 IERAIERA {Stabl)
INEDRKPOTZZS NCD May-31-2024  12.0000%  DecD3-2029 100 [ICRAJBEE {stabls)
FNEOEXPOTZAL MeE fug-08-2024  125000%  Feb-18-2026 5.0 ICRAJBAE (Stable]
INEOBKPOT25E NCD Aigg-14-2024  10.0300%  Fet-14-2026 500 |ICRA]BER |Stabes)
ENEOSNPOTIAL MR Sep-23-2024  12.5000%  Feb-18-2026 160 ICRAZEAR [Stabs)
INEQBKPOT2E6 NCD DO-04-2024  SS00%  Apr-17-2026 500 |ICRA]BEE [Stabs)
INEORKPOTI7A NEE Der-31-3024  14000%  Dec-31-026 250 ICRAJE3E {Stabls)
PNEQBKPOTZEZ MeE Feh-06-2025 12000%  Auax14-2028 25.0 |ICRA]BEE [Stabee)
INEORXPOTEEZ WD Feb-24-2025 2000%  Aug-i4-3008 1.0 ICRAJBIE [Stabs)
ENEOCBKPOTZOZ MeE Feb-24-2025 12000%  Aug 142008 19.0 |ICRABIE {Stabss)
NEDEKPOTZI0 NED Mar-27-2025  14500%  jun-2O-3006 300 ICRAJBAE |Stakes)
NECAXPOTI00 MNED Apr-30-2015  GES00%  Oct-30-2026 250 |IeRAJRAE [Stakss)
INEORXPOTEAZ MCD May-0B-2025  12000%  Jan-05-X0126 300 ICAAJBAE {Stabss)
INECENPOTING e Feb-14-30125 126008  Aug-id-2008 S0 [{ERAYBAE |Stabés)
PHECEXPOTIZA rCD Jur-IT-200% I2500% Aog-i4-i028 iR [ICAAIBAR {Srabde)
PNEDRXPOTEAD NCD Sep-10-2025 14.75%  Mar-26-2007 20,00 |ICRAJRAE [Stable]
INEDBXPOTIST LD Seap-1E- 2025 12.00%  Sepl6-2027 2%.00 [ICHAJBEE {Stabés)
INEDRXPOTES NCE Sep-16-2025 12.00%  Sep-16-2027 25.00 |ICRAJBIE {Stabbe]
PNEDEKPOTIZE PCD Sep-22-2085 14.75% Simp-28-2020 73.00 [ICRAIBEE {Stabls]
PNEDEXPOTSEL NCD Sep-30-2025 14.35%  Dct-28-2026 30,00 |ICRAJBAE [Stable)
PNERENPOTIZA PED Git-a7-2025 12.50H Dsc-27-2028 5300 [ICRAIBEE |5kablse]
INEDERPOTES NCD Dct-13-2005 12.00%  Aar-13-2027 35.00 |ICRAJB3E {Stabse)
PNEDENPOTILE PacEy Jub11-2635 T 1an-11-2037 2500 [ICRAREE |5hable]
INEDERPUTINZ NCD Aug-14-2025 12.00%  Aug14-2028 15.00 |ICRAJEEAE {Stable)
PMECENPDTEI PacEy Aug-07.2025 13,304 Fab 21-2027 2783 [ICRAI RS |5Eabis]
INEDENPDTE2Y (1] Aug-31-2025 13505 Duc-27-1028 2850 [ICRAJRAE |Stabde)
[T MDA T hak pas, TEE5 &g [ICRAJEEE {Stakis)
Na ““‘"";t“h:'“"h“"‘ Aug-23-3024 Nmy-27-2037 5335 ICAAIBER [Stabis)
B "“’""":t“hu_ﬂ'f il WA Ma 3 14655 [ICHAJBAE [Stable)
ENEOEXP1A106 Commaerzial paper D4 2025 0O00%  Oot27-2025 42,00 IcRAjA3s

INEORKE14122 Commercial paper Aug-07-2025 0006 AugDE-1026 30,00 IcRAjAZ=

INEOEXPLALAE Commaercial paper DC1-08-2025 QOC%  lan-30-2026 25,00 IcRAjAT-

M Commercial papert A Na [ 0500 [ICRAJAZe

Sowee s Conoany, ICRA Aeseareh; # Yt 0 be ploved/Fropased

Plegse chick feve 1o wew detaits of [ender-wise fociliies raled by (CRA

Bnnewore (1: List of eptities conddered for consolidated analyels

Consolidation spproach
Fuill consoldation

Charmnzrship
Rated entity
Grolp company wath same parant

Convpary ndare
Akara Capital delvisors Private Limited

BOK Aralyties Private Limibed Fuill cominbidation
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L. Shivakumar
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MEDIA AND PUSLIC RELATIONS CONTACT

M=, Maznln Pradhani
Tel: +51 134 4545 B60
Communications M icraindla. com

HELPLINE FOR BUSIMESS QUERIES
915554 359049 lopen Monday ta Friday, frorm 930 am to & piml

nifiy 'h::\.:'lll sl com

ABCUT ICRA LIMITED

ILR& Limited was st ap I 1291 by leading financialfivestment institutions, commescial banks and firandal services
companas & an independent and professional investment Information and Credit Rating Sgency,

Today, ICRA and it subgidiaries together form the ICRA Group of Companles (Group ICAA), ICRA & a Public Limlted Company,
wiith its shares listed on the Bombay Stock Exchange and the Mational Stock Exchange, The international Credit Rating Agency
Wioody's Inwesiors 3ervice s ICRA's largest shareholdes.

For more informathan, vislt wanw lcrabn
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